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® In the short-run of the classical models, with errors in expectations, market clearance can imply a level of employment
different from the full-employment (long-run equilibrium) level.
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" The difference between an assumption of full employment and one that is an implication of the equilibrium state is that

the former rules out the studies of the properties of the system when it is in disequilibrium; the latter does not necessarily do
s0. In addition, the former can rule out a distinction between short-run and long-run equilibrium.
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% The analysis of aggregate demand requires the concept of the multiplier, which was propose only in the 1930s.

¢ The analysis of aggregate demand requires the concept of the multiplier, which was proposed only in the 1930s.
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20 This is also so for the European Central Bank, which claims to treat the interest rate as its primary monetary policy
instrument but also monitors monetary aggregates.
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authorizing the recipient to withdraw a certain amount from the deposits of the payer with the goldsmith.
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"8 Anna J. Schwartz is an economist at the National Bureau of Economic Research in New York. She is a distinguished
fellow of the American Economic Association.
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.00.9-£§6233s6HBIRTI 2 (WHAT IS INFLATION ?)
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ER. HARINMIN tifﬁﬂﬁg (Inflation by price )
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¢e. HARIMMUAMMUBANAEIMI (Inflation by demand)
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&A. Hﬁﬁmm fn (Monetary Inflation )
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s dwiamsiamavhgiiamodn |
938. ﬁm?éﬁm"jfmgm NIRAG (Impact on Activity Economy )
NNRUYSHNOMBUMPA  WETNNMGRMITAMAGSIAN 1w
NFNMUAMNSHARIMUMIN:  ImARRnsmSsgpuusim:
miSHomENSigg HARIOM  MONSEUUIINESSIM HASITMAUIW:
003 1s:Amwilhmsiguahsmuimad Gim:mISigL Monsminias
I wMISIGUANSUgMAAUEMS ;thmﬁmILU@ﬁLUfﬁﬁtSﬁ:‘iﬁ
va. Ruimaismituliongs (Impact on distribution capital )
Sim:nm it g matanuaHARIAMAHAILNRSIRT  sthwal
win@nag:g Ruhyung pdindmt mignnuhishinuis:nsaigd
mamssigiam iadim:ganstapaimBaminnhmdidhiminpaiaio
P, thSIuﬂmeumh SUHARIAM (Political protection inflation )
ihwitimmailyuinaoissisinminui: famoibnigiag
SUNMWIRUUSYE Shuddinm gothsiunmuwiiwin hathaunahimey
SUNMWITAHNEETWIR  YRSIMIAMMU fﬁmmsqm?maﬁﬁsfﬁé Shmi
Lﬁt’f{;ﬁhu?mnnmémﬁgénnnnsﬂmﬁ@ﬁ\pm ITMUAMBSoNoINGIMANSS
INAIS: ms@%gﬁwimﬁimﬁu& sintgiuah

Clo

a

Can

_933

9.4-EnRsREEnmR eSS E (MONETARY POLICY)
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miﬁmﬁuggns?mﬁm?gﬁwig ﬁmummnmnmﬁsimf[pumm
ASapimiganibwinmiu (aggregate supply) nhnmms miiA
10WwigaIU (aggregate ‘demand [ﬂimsmwﬂmtagmﬁ, IS-LM 9 MM [ﬁ@ﬁ\ﬁi
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9.é D {2 HFMBVIENNESIBESHE ST FIBRIUNNESENHAN
(DEFINITIONS OF MONETARY AND FISCAL POLICIES)
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"€ This is also so for the European Central Bank, which claims to treat the interest rate as its primary monetary policy
instrument but also monitors monetary aggregates.
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9.¢é.M-HESHINEANLIBNTNESFBE5SE (OBJECTIVE OF MONETARY
POLICY)
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6o Bank of Canada

6o This section benefitted from www.reservebank.co.za
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Asumidc uinmi: AgiaisimusiunmwiBwin (Object of monetary policy )
Monetary '
policy
is:

v
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> — —
Operation of
monetary policy
Sustainable growth rate Low and Sustainable
in bank loans / money stable High
stability in other inflation economic
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